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By STANLEY PENN

NEWARK — On a recent television show,
Jimmy Breslin, author-humorist, was poking
fun at Newark’s crime scandals, saying,
“Newark is so bad it’s giving the Mafia there
a bad name.”” Listening but not finding it
furmy was Milford Vieser, a business leader
in Newark and a top official of Mutual Benefit
Life Insurance, who recalls with annoyance,
“All those viewers were watching and think-
ing Newark is just a joke.”

It Newark is a joke, the business commu-
nity is partly to blame.

Crime {nvestigators maintain that some
Newark business executives aid in the spread
of organized crime by closing their eyes to
Mafia-run, illegal gambling rackets operating
in plants and offices. Some businessmen, it's
contended, give respectability to the mobsters
by consorting and having business dealings
with them. Concerning widespread charges of
graft in Newark’s city administration, a for-
mer Federal investigator in the Garden State
reminds, “It takes two to make a bribe, the
city official who accepts it, and the business-
man who gives it.”’

An Unwilling Victim

The businessman, of course, isn’t the chief
culprit. Often he is an unwilling victim. The
main villains.in the Newark drama appear to
be some public officials, who have been
charged with taking graft to augment their in-
comes, and Mafia racketeers, who, to protect
their illegal rackets, make payoffs to public
officials. Last month, Federal grand juries in
Newark brought indictments against 15, in-
cluding Mayor Hugh J. Addonizio, on charges
of accepting kickbacks, and against 55, in-
cluding Mafia chieftain Simone (Sam the
Plumber) DeCavalecante, on charges of illegal
gambling activities.

Yet the businessman shows indifference
when he has a chance to combat the rackets.
Brendan Byrne, a former Newark prosecutor,
conducted investigations against illegal gam-
bling. He says he was once reprimanded by a
highly-respected businessman for his efforts
against the mob. ‘‘He cautioned me that New-
ark has to put its best foot forward, and if I
make these disclosures it'll give the city a
black eye.”

Mr. Byrne says $50 million yearly is the
take from numbers and bookmaking in New-
ark. The profits from the operations are fun-
neled by mobsters into loansharking and
other rackets as well as into legitimate busi-
nesses.

Gambling is popular in the plants. Some
business executives worry that attempts to
curtail the betting might provoke slowdowns
or strikes. John Stamler, assistant prosecutor
in Elizabeth, N.J., says the head of a small
concern near Newark was greatly annoyed at
the police for arresting his foreman for book-
making activities in the plant. ““The president
of the firm had known for years the foreman
had been taking book, but his only concern
was when the foreman would be out on bail so
he could be back on the job,” Mr. Stamler
says.

Says Frederick W. Lacey, new U.S. Attor-
ney in New Jersey, “The plant manager is all
too often discouraged by his superiors about
stopping shop stewards from openly and bra-
zenly taking bets or accepting numbers. I'd
take much comfort from action by business-
men designed to shut down all gambling in
their plants and buildings.”

Mr. Lacey, who charged in a speech last
Nov. 29 that ‘“‘organized crime is taking us
over,”” hits out at businessmen for dealing
with underworld figures. He cites the recent
action of a grand jury in nearby Union County
in condemning builders of an apartment com-
plex in Parsippany, N.J., for using services of
Mafia bosses to assure labor peace during
construction.

According to the grand jury, the builders
agreed to pay $70,000 to the late Nick Del-
more, & Mafioso who died in 1964, and contin-
ued payments to Delmore’s successor, Sam
DeCavalcante, In return, the builders, by
using largely non-union labor, saved $2,000
per apartment unit—an overall savings of $1.3
million in construction costs, the grand jury
said. It found disturbing, the grand jury
added, the ‘‘cooperation of businessmen in
paying tribute to reputed criminals.”

Some Disturbing Ties

The business-social ties that some execu-
tives maintain with mobsters disturb Federal
officials. Philip Dameo, president and chief
stockholder of Peoples Express Co., a local
trucking firm, is said by a business acquaint-
ance of his to be well liked and to have a good
reputation. Active in civic affairs, Mr. Dameo
is a founder and vice president of the 200
Club, a Newark group that raises money for
wives of policemen and firemen killed in the
line of duty.

Even so, Mr. Dameo has said he was as-
sociated with Gerardo (Jerry) Catena when
Mr. Dameo bought into Peoples Express in
1946. He told a hearing of the Interstate Com-
merce Commission in 1967 that Catena sold
out his interest in 1952, but that he still sees
him socially. Catena is described by law en-
forcement officials as New Jersey's top Matia
chieftain, successor to the late Vito Genovese
gang.

Consider Valentine Electric Co., a con-
tracting firm that does construction work in

Newark. Government officials have said a
principel figure in Valentine is Anthony (Tony
Boy) Boiardo, a Mafioso, and son of eging
racketeer Ruggiero (Richie the Boot)
Bolardo. Tony Boy is a defendant with Mayor
Addonizio on the extortion charge indictment.

Despites Bolardo's alleged influence in Val-
entine, developers blithely use the firm for
electrical wiring in construction work. One
businessman, who is employing Valentine's
services now, argues why shouldn't he use the
firm jinasmuch as Valentine bhasn’'t been
charged with any wrongdoing. Besides, the
businessman adds, Valentine was low bidder
for this particular job. ‘‘Valentine is the best
subcontractor of that type in northern New
Jersey,”’ this businessman maintains.

The Greater Newark Chamber of Com-
merce, which lists Valentine and Peoples Ex-
press as members, recently launched an in-
vestigation to determine if either concern is
controlled by organized crime. Charles J.
Hall, president of the Chamber of Commerce,
warns his group will take certain unspecified
action if it is found to the chamber’s satisfac-
tion that criminal elements control either
company and refuse to sell out. Efforts to
reach Valentine and Peoples Express about
this matter were unsuccesstul.

It takes courage for a businessman to pub-
licly expose what is going on. Many don't
want to stick their necks out. Also, refusal to
yield to the demands ox the underworld may
lead to financial ruin. A law enforcement in-
vestigator tells about the head of a trucking
firm based near Newark who wouldn't make
payoffs demanded by a corrupt Teamster
chief.

‘“This businessman was subjected to or-
ganized harassment,” the investigator re-
ports. ‘‘His drivers (members of a local union
controlled by the Teamster chief) began en-
countering all sorts of ‘‘delays'’—6 to 8 hours
for deliveries instead of 3. Trucks failing to
make pickups at the dock. Drivers refusing to
work overtime. This man had a fleet of 47
trucks. Because of all the harassment, he was-
taking home less than $10,000 a year.”

The businessman who must pay graft in
order to obtain contracts from the city admin-
istration sees himself as a victim of circum-
stances. Says a former Justice Department

sleuth: “The businessman thinks that graft is ~

the American way of life. Also, he 1s in a
competitive situation, and he’s isolated. He
doesn’t know what his competitor will do. If
the city official says the contract is going to
cost X amount of dollars, he figures his com-
petitor would be willing to go along, so he’d
better pay it.”

Some of Newark’s business leaders say
they are hopeful the current investigations
that U.S. Attorney Lacey is spearheading will
clear the air. “Maybe this will be the trigger
that will set off a movement for better gov-
ernment,’”” says Donald MacNaughton, presi-
dent of Prudential Insurance Co., headquar-
tered in Newark. ‘““Maybe more of the citizens
will get involved.”

Mr. Lacey says business leaders must
overcome their apathy. ‘‘Where there is a
substantial sentiment that the government of
a city isn’t performing honestly, the business
community should look for candidates that
are clean, decent and incorruptible,” he says.
‘““They should support such candidates not
only financially, but with the manpower
needed to run for office, even at the risk of re-
tribution from political forces.”

The business community in Newark hasn't
pushed hard in the past for clean city govern-
ment. Take Mayor Addonizio as an example.
Though Newark’'s Chamber of Commerce re-
cently declared its ‘‘shock” at the mayor's in-
dictment, and demanded that Mr. Addonizio
be removed from office, the charges against
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the mayor came as no real shock to many of
the executives whose firms are members of
the chamber.

Many of these executives had backed Mr.
Addonizio in his successful 1968 campaign for
a second term despite widespread suspicion
then of corruption at City Hall and despite a
Newark grand jury’s public condemnation of
the police force in 1985 for its alleged failure
to crack down against illegal gambling.

In defense, a Newark businessman says,
“‘Addonizio was always responsive to any le-
gitimate request that business made.” An-
other businessman maintains that even if the
suspicion of corruption existed, *‘there’'s a
grand jury for that sort of thing.”” This busi-
nessman adds: “If I were mayor I'd know a
thousand ways of giving trouble to somebody
who gave me a screwing by not backing me
for reelection. Why should we be heroes?”

Most of the city’s business leaders live in
the surrounding suburbs and therefore don't
have the incentive to push actively for a clean
government in Newark. One who performed
an active role was Robert Lilley, president
until recently of Newark-based New Jersey
Telephone Co. Mr. Lilley headed the commis-
sion created by then Gov. Hughes to handle
the delicate task of investigating the causes of
Newark’s 1967 race riot. That commission
showed courage when it charged that a factor
leading to the bitterness in the Negro wards
was & belief that the city administration was
corrupt. Newark recently lost Mr. Lilley when
the parent company, American Telephone &
Telegraph Co., promoted him to executive
vice president and transferred him to its New
York headquarters.

Vanishing White Middle-Class

It’s not just the business leaders who have
fled to the suburbs. ‘“The white middle-class
in Newark is almost nonexistent,” says a lib-
eral Catholic lawyer who lives and works in
the city and is active in local politics. “It's
not like New York with its substantial Jewish
middle and upper middle-class interested in
decent government.”

‘‘The only middle-class in Newark to speak
of is Italian. Unfortunately, there’s a tremen-
dous amount of bitterness between the blacks
and Italians. If a moderate, intelligent Italian
from the middle-class came forward, it would
be to the city’s benefit. So far there’s nobody
except Imperiale.”” The reference is to Coun-
cilman Anthony Imperiale, & white militant
heartily disliked by Newark’s Negroes, who is
a candidate for Mayor in the coming spring
election.

Mayor Agddonizio is a possible candidate to
succeed himself. His friends have been urging
him to run again. If acquitted of the charges
in time to allow him to enter the race, he’'d
win a third term easily, some Newark busi-
nessmen say. Mr. Addonizio has pleaded inno-
cent of the charges.

Newark's residents are more than 509
black. But the blacks are & minority of the
voters because 80 many are below voting age.
Some business leaders in the city say they'd
back a black candidate for mayor if one on
the order of Cleveland’s Mayor Carl Stokes
appeared on the scene.

Among the blacks given the best chance of
getting elected are George Richardson, state
assemblyman from the south ward, who has
ties to the business community, and Kenneth
Gibson, a city engineer, and candidate of a
black-Puerto Rican convention. In 1986, Mr.
Gibson challenged Mr. Addonizio, polling 15,-
000 votes to the mayor’s §0,000.

It remains to be seen if the coming elec-
tlons will lead to a better city government.
But regardless of their outcome, it already
seems clear that when the Mafia makes in-
roads, the business community is likely to
bear some of the blame.

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.



